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一、單選題：（40分，每題4分）
1. If 5 French francs trade for $1, the U.S. price level equals $1 per good, and the French price level equals 2 francs per good, then the real exchange rate between French goods and U.S. goods is ______ French goods per U.S. good.

A) 0.5

B) 2.5

C) 5

D) 10
2. If the nominal interest rates in the United States and Canada are 8 percent and 12 percent, respectively, the real interest rates are the same, and the real exchange rate is fixed, then the market's expectation about the number of Canadian dollars to be received for a U.S. dollar a year from now will be that it will: 

A) decrease by 8 percent.

B) decrease by 4 percent.
C) increase by 4 percent.

D) increase by 5 percent.

3. All of the following events are consistent with the spending hypothesis as contributing to the Great Depression except: 

A) the decline in investment spending on housing because of a decline in immigration in the 1930s.

B) the decline in consumption spending caused by the stock market crash of 1929.

C) fiscal policy to reduce the budget deficit by raising taxes in 1932.

D) the 25-percent reduction in the money supply between 1929 and 1933.

4. In the wake of the world wide economic crisis, the Central Bank cut the discount rate to increase the money supply, and this policy will: 

A) increase income and lower the interest rate in both the short and long runs.

B) increase income in both the short and long runs, but leave the interest rate unchanged in the long run.

C) lower the interest rate in both the short and long runs, but leave income unchanged in the long run.

D) lower the interest rate and increase income in the short run, but leave both unchanged in the long run.

5. Acceptance of endogenous growth theory implies except: 

A) additional saving and investment can lead to persistent growth.

B) capital may not be subject to diminishing returns if knowledge is viewed as a type of capital.

C) the rate of technical change is endogenous. 

D) additional saving and investment can only lead to a large capital stock and a high level of output in the long run.

6. If only unanticipated changes in the money supply affect real GDP, the public has rational expectations, and everyone has the same information about the state of the economy, then: 

A) monetary policy can be used to systematically stabilize output.

B) monetary policy cannot be used to systematically stabilize output.

C) a policy of keeping the money supply constant is optimal.

D) a policy of adjusting the money supply in response to the state of the economy is optimal.
7. According to the Lucas critique, when economists evaluate alternative policies they must take into consideration: 

A) how the policies will affect expectations and behavior.

B) whether the policy will offset the impact of automatic stabilizers.

C) the stage of the political business cycle in which the policy is to be implemented.

D) the length of the inside lags associated with the policies.

8. According to Friedman's permanent-income hypothesis, if the marginal propensity to consume out of permanent income equals 0.9 and current income equals NT$53,600 (of which is NT$3600 worth of consumption vouchers), then consumption should equal: 

A) $5,000.
B) $45,000.
C) $49,500.
D) $55,000.

9. Between August 1929 and March 1933, the money supply fell 28 percent. At that time the monetary base ______ and the currency-deposit and reserve-deposit ratios both ______. 

A) fell; fell

B) fell; rose
C) rose; fell
D) rose; rose

10. If the Baumol-Tobin model of money demand is correct, then as the interest rate increases:

A) there will be no effect on the velocity of money.

B) the velocity of money will decrease.

C) the velocity of money will increase.

D) the effect on the velocity of money cannot be determined.

二、填充題：60分 (1-6題,每格2分; 7題,每格3分)

1. If the short-run IS-LM equilibrium occurs at a level of income below the natural rate of output, then in the long run the price level will ______ and the interest rate will ______, shifting the ______curve to the right and returning output to the natural rate. 

2. A fall in consumer confidence about the future, which induces consumers to spend less and save more, will, according to the Mundell-Fleming model with floating exchange rates, lead to ______ in income but ______ in net exports; A fall in consumer confidence about the future will, with fixed exchange rates, lead to______ in income but ______ in net exports.

3. During the global financial turmoil, financing constraints become ______ prevalent and investment spending ______; the ______ curve shifts leftward, resulting in a(n)_____ in aggregate demand, production, and employment; in the long run, financial turmoil will ______ capital stock and potential output.

4. In each of the following cases determine whether the level of the capital stock per effective worker is above, below, or at the Golden Rule steady state:

  a. The country of Future has a population growth rate of 4 percent and a rate of technological progress of 3 percent. Capital income is 30 percent of GDP, the depreciation of capital is 12 percent of GDP, and the capital stock is 3 times one year’s GDP. ______ (above, below, or at the Golden Rule steady state)
  b. The country of Past has a steady-state growth rate of real GDP of 4 percent per year. Capital typically lasts for 20 years, and the marginal product of capital is 9 percent of the value of each unit of capital. ______ (above, below, or at the Golden Rule steady state)

5. During the global economic downturn, the use of oil went down and the oil prices plummeted. Starting from long-run equilibrium, if the short-run aggregate supply curve is horizontal, then the decrease in oil prices will cause prices to ______ and output to ______ in the short run, whereas it will cause prices to ______ and output to ______in the long run.

6. Some economists fear that the Taiwanese economy may enter a liquidity trap in the future as interest rates fall almost to zero. According to the IS-LM model, if the Central Bank uses an expansionary monetary policy that increases both the nominal money supply and inflationary expectations, then the equilibrium levels of nominal interest rate will ______, output will ______and real interest rate will ______.

7. Suppose that Jane has the following utility function:
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, where C1 and C2 are Jane’s levels of consumption in Periods 1 and 2, respectively. Suppose that her income is $120 in Period 1 and $100 in Period 2, and the real interest rate is 25 percent (r = 0.25). 

  a. Jane’s optimal levels of consumption in Period 1 is ______, consumption in Period 2 is ______, and her saving in Period 1 is ______.

  b. Suppose that the real interest rate increases to 50 percent. Then Jane’s optimal levels of consumption in Period 1 becomes ______, consumption in Period 2 becomes ______, and her saving in Period 1 becomes ______.
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